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Swedish Covered Bond Corporation 
(SCBC) adjusted its pricing expecta-
tions in the face of a widening market 
when printing a Eu750m five year 
covered bond on Monday, according 
to an official at the issuer, who said 
the outcome was a strong result in 
difficult conditions. Eika Boligkreditt 
has meanwhile mandated a roadshow 
ahead of a euro benchmark and more 
Nordic issuers are mulling deals, ac-
cording to bankers.

SCBC’s deal arrived in a market sub-
stantially weaker than it had it ended last 
week, with syndicate officials on Mon-
day morning citing the iTraxx Crossover 
being 15bp wider and the main index 
4bp wider, for example, and core cov-
ered bond spreads widening 1bp and pe-
ripherals 2bp-3bp.

Leads BAML, Commerzbank, LBBW, 
Nordea and UBS skipped initial price 
thoughts to launch SCBC’s Eu750m 
(Skr7.05bn) five year issue with guid-
ance of the mid-swaps plus 12bp area, 

before fixing the spread at 11bp on the 
back of Eu900m of orders. The books 
were closed at around Eu900m.

“We are very pleased with the transac-
tion and I think we did a good job, con-
sidering the difficult market conditions,” 
said Fredrik Jönsson, head of treasury at 
SBAB, SCBC’s parent.

He said the issuer had been targeting 
either a Eu750m or a Eu1bn deal and 
that the price was in line with its expec-
tations, after the issuer had reviewed 
secondary spreads on Monday morning. 
These included the most recent Swedish 
deal, a Eu1.25bn five year issue from 
Swedbank Hypotek that was priced at 
7bp over mid-swaps on Tuesday of last 
week (22 September) and was on Mon-
day morning quoted at 8bp-9bp, bid.

“We looked at various comparables, 
including Swedbank’s transaction, and 
we saw that the market was clearly wider 
and adjusted our expectations,” he said. 
“Markets move, and sometimes you 

Friday, 2 October 2015 Issue 141

In association with

SCBC adjusts expectations as 
mart widens, Eika to roadshow

Latest Nordic FI benchmarks

Senior unsecured (z spreads mid)
SEB FRN 09/20 48bp
SWEDA FRN 08/20 46bp
SBAB FRN 06/18 37bp

Covered bonds (asw spreads mid)
SRBOL 0.500% 09/20 12bp
SBAB 0.375% 10/20 10bp
SWEDA 0.375% 09/20 6bp

 Source: CACIB trading 1/10/15
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EC launches covered
consult, ‘voluntary’ EBA
convergence an option
The European Commission is open 
to allowing voluntary convergence 
of covered bond frameworks around 
EBA best practices, alongside a pos-
sible tightening of CRR eligibility, as 
an alternative to legislating moves 
towards harmonisation in a consul-
tation paper released on Wednesday.

The paper comes as part of the 
Commission’s Capital Markets Un-
ion (CMU) project and was released 
in parallel with a broader package of 
measures. The covered bond consulta-
tion was flagged in February alongside 
a CMU green paper that suggested that 
a “more integrated European covered 
bond market” would serve as an effec-
tive instrument to facilitate “cost-ef-
fective funding of banks and provide 
investors with a wider range of invest-
ment opportunities”.

The Commission said in this week’s 
documents that it is seeking to “pro-
mote a more integrated EU framework 
for covered bonds based on high quali-
ty standards and best market practices”, 
stating that the disparity between nation-
al frameworks could have contributed to 
market fragmentation, “hindering efforts 
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Commission also floats Regulation, 29th Regime
to promote market standardisation in un-
derwriting and disclosure practices thus 
resulting in obstacles to market depth, li-
quidity and investor access (in particular 
on a cross-border basis)”.

The Commission presented two op-
tions in the consultation paper:

l Voluntary convergence of Member 
States’ covered bond laws in accord-
ance with non-legislative coordina-
tion measures such as a Commission 
recommendation
l Direct EU product legislation on 
covered bonds, which could seek to 
harmonise existing national laws or 
provide an alternative framework

The first option could involve the 
Commission issuing a recommendation 
to Member States that they implement 
in their national legal frameworks best 
practices identified by the European 
Banking Authority in a July 2014 report.

“In this case, the Commission would 
have to give further thought to the rec-
ommendations from EBA in favour of 
strengthened eligibility criteria for the 
existing preferential treatment in the 
CRR,” it added. “Such strengthened 
eligibility criteria could provide an ad-

ditional incentive for Member States to 
converge their legislative frameworks.”

The second, legislative option could 
involve a dedicated EU covered bond 
legislative framework, said the Com-
mission, which would regulate covered 
bonds as a legal instrument rather than 
just their prudential treatment. This 
could involve provisions on high level 
elements such as: a definition of cov-
ered bonds and protection of the term; 
issuers and the way in which they are 
supervised; the dual recourse principal 
and insolvency/resolution regimes; cov-
er pools; and transparency requirements.

“A dedicated EU covered bond leg-
islative framework could be achieved 
through various degrees of harmonisation 
of the above elements in national covered 
bond laws in accordance with a direc-
tive,” said the Commission. “This could 
provide a flexible approach by combining 
detailed requirements in some areas and 
high level principles in others, and offer-
ing a choice between minimum and max-
imum harmonisation as appropriate.

“A directly applicable regulation that 
would replace at least partly covered 
bond laws of Member States would 
be another option, but it would appear 
more challenging at this stage given 
that covered bond laws are well devel-

oped and deeply-rooted in the legal tra-
dition of many Member States.”

The alternative legislative option out-
lined by the Commission is a so-called 
29th Regime, whereby a comprehen-
sive EU law framework would be an 
alternative to national laws.

The consultation paper includes a 
section dedicated to discussing poten-
tial elements in any potential regulation 
or legislative framework.

Market participants expressed relief 
that the Commission is envisaging a 
“harmonisation-lite” approach in the 
consultation.

“Bottom line, I would say for now 
that the EC is realistic that the way 
forward is via increased minimum 
standards in the areas that EBA already 
highlighted in their best practice guide-
lines (transparency, OC, liquidity risk 
mitigation techniques as well as super-
vision) and not via a brutal European 
system that replaces and overrules ex-
isting structures,” said Florian Eichert, 
head of covered bond and SSA research 
at Crédit Agricole CIB.

The Commission also noted that the 
drive for reform has initially been led 
by market participants, citing the Cov-
ered Bond Label initiative of the Euro-
pean Covered Bond Council (ECBC) as 
an example, although it said that there 
are limits to what market-led initiatives 
can achieve.

“The ECBC is glad to see the Com-
mission confirm the intention of having 
a principles-based approach to harmoni-
sation in the covered bond space,” said 
Luca Bertalot, secretary general of the 
EMF-ECBC. “This should not be seen 
as the skeleton of a directive. The new 
Commission has no intention to intro-
duce unintended costs and is very keen 
to keep the covered bond as a strategical-
ly important instrument for Europe.

“It is important to note that there is 
recognition of the Label initiative and 
the role that it can play in transparen-
cy,” he added.

Bertalot said that the industry body 
will convene its supervisory taskforce 
including national representatives to 
work on its response, which it will de-
liver after meeting with the Commis-
sion in mid-November.

The consultation runs until 6 January. n
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No reason to expect improvement, says SCBC 
have a market going tighter and some-
times you have a market going wider, 
so you have to adapt to that. It is also 
important to consider the long term re-
lationship between yourself and your 
investors, which of course also will in-
fluence how you proceed when you are 
in deal mode.

“Obviously all issuers want to come 
and price as tight as possible – that is 
our job – but we cannot control market 
developments. Given where the market 
was on Monday, this was a very strong 
outcome.”

Viet Le, financial institutions and cov-
ered bonds syndicate manager at Crédit 
Agricole CIB, said the deal had gone rea-
sonably well in what was a weak session.

“Considering the backdrop, this was 
a respectable outcome,” he said. “That 
4bp move from Swedbank’s pricing last 
week reflects where the market has gone 
in the meantime; the differential could 
have been wider if you try and average 
spread widening across different juris-
dictions along with an implied higher 
concession level.”

A syndicate official at one of SCBC’s 
leads added that as the first mover, Swed-
bank had the advantage in attracting de-
mand, but said SCBC had been realis-
tic in its expectations of what could be 
achieved in a weaker issuance window.

“Every issuer that has come to the 
market recently has had a good idea of 
what the market is like,” he said. “It is 
not the best – oversubscription levels 
aren’t what they were – but if you under-
stand the terms of engagement there is 
still a window for issuance.

“Yes, side by side to Swedbank this 
isn’t as good a result, it is smaller and 
wider, but that reflects how the market 
has gone.”

Jönsson said SCBC decided to go 
ahead with the deal in spite of the softer 
market opening on Monday to meet its 
funding programme after concluding it 
is not a given that the market will im-
prove within the next few months.

Prevailing basis swap levels also 
meant that issuing in euros was favour-
able for Swedish issuers, he said, while 
opportunities are currently limited in the 
domestic market.

“If you do the comparison it is in line 

or even a couple of basis points cheap-
er to do euro funding and swap that into 
Swedish kronor than to use the Swedish 
krona market,” he said. “Today there is 
some softness in the Swedish market as 
well, so it is good to have several mar-
kets that we can use.”

Almost 50 accounts were in the final 
order book, with banks taking 58% of 
the deal, central banks and official in-
stitutions 26%, fund managers 10%, 
corporates 5%, and others 1%. Accounts 
in Germany and Austria were allocated 
53%, the Nordics 22%, Switzerland 8%, 
the Benelux 7%, the UK 4%, France 3%, 
and others 3%.

Jönsson added that SCBC would like-
ly fulfil its funding needs for the rest 
of the year with small to medium-sized 
deals in the domestic market.

“We have covered around 90% of our 
needs for the year and we are ahead of 
our funding plan for the year,” he said. 
“We are now in a very good funding 
situation.”

Covered bond supply dried up af-
ter SCBC’s trade, with only one more 
benchmark issue launched this week. 
Bankinter yesterday (Thursday) gath-
ered Eu800m of demand for a Eu750m 
five year cédulas hipotecarias that was 
priced in the middle of guidance, amid 
a market that bankers said remained 
challenging.

“That result can probably be read as 
the market still being shaky and inves-

tors still being cautious about putting 
their cash to work,” said Le.

Syndicate officials said Bankinter’s 
result would be unlikely to encourage 
issuers to come forward next week, but 
said further supply from core and Nordic 
names is still expected.

“We know there is a Nordic pipeline 
out there,” said Le. “There are a couple 
of issuers in discussions that might still 
be looking to come to market.”

And Eika Boligkreditt yesterday an-
nounced a mandate for a European in-
vestor roadshow ahead of a possible 
euro benchmark covered bond issue, 
with leads Deutsche, Natixis, Nordea 
and UniCredit. 

The Norwegian issuer will hold inves-
tor meetings from 8 to 13 October, after 
which it may launch its first euro bench-
mark covered bond of the year. Eika’s 
most recent euro benchmark issue came 
in March 2014, when it sold a Eu500m 
(Nkr4.73bn) seven year issue.

Le noted that Nordic covered bonds 
spreads are still on a widening trend.

“Even though on Wednesday we had 
quite a constructive session we haven’t 
seen that translating into buying of cov-
ereds, so spreads are still slightly wid-
ening,” he said. “To see more issuance 
we need a few stable sessions in the 
broader market, and to see some buyers 
starting to step in so spreads can come 
off the recent wides.

“Hopefully we will get that.” n

(continued from page 1)

Fredrik Jönsson, head of treasury at SCBC parent SBAB
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Moody’s: Swedish move positive
A Swedish government plan to intro-
duce a legislative 2% minimum over-
collateralisation level – prompted by 
EU derivatives clearing regulations 
– would be credit positive for covered 
bonds, according to Moody’s.

The requirement, proposed on Thurs-
day of last week (24 September), would 
mean Sweden’s covered bonds will meet 
the criteria necessary for exemption from 
central clearing obligations for OTC de-
rivatives under the European Market In-
frastructure Regulation (EMIR).

Under EMIR, covered bonds are ex-
empt from central clearing requirements 
if they meet criteria laid down by the Eu-
ropean Securities & Markets Authority 
(ESMA), which include a requirement for 
a “legal” collateralisation level of 102%.

Moody’s said the proposed law is credit 
positive as it would allow Swedish issuers 
to continue using interest rate and curren-
cy swaps as a key risk-mitigation tool.

“Although covered bond issuers in many 
jurisdictions rely little on swaps, swap us-
age is standard in Sweden,” it said. “And, 
although some Swedish covered bond is-
suers may otherwise have benefitted from 
EMIR’s intra-group swap exemptions, ul-
timately a swap that cannot be transferred 
to a new counterparty – i.e., outside the 

issuer group and the intragroup exemption 
– when the issuer is under stress has less 
value for the cover pool.”

The proposal would also be credit pos-
itive for investors in Swedish covered 
bonds, Moody’s said, because it provides 
an absolute minimum buffer of cover pool 
assets that cannot be legally removed be-
fore or in the event of an issuer default.

Moody’s noted the proposal would re-
quire 2% OC on both a nominal and a net 
present value basis, meaning it strength-
ens both the par and present value cover-
age tests that the programmes must pass.

The increased coverage requirements 
would have to be met on a continuous 
basis, the rating agency said, while add-
ing that actual OC levels in Swedish 
covered bonds it rates exceed 2% on a 
nominal basis, and should also be suffi-
cient on a net present value basis. Swed-
ish covered bonds also already meet all 
additional criteria to qualify for the ex-
emption, according to the rating agency.

Moody’s said it expects other Euro-
pean jurisdictions that do not have legal 
minimum OC requirements for covered 
bonds, including Norway and Italy, to in-
troduce the 2% requirement ahead of the 
EMIR clearing and margining require-
ments taking effect. n

Jesper Berg joined the Danish FSA (Fi-
nanstilsynet) from Nykredit yesterday 
(Thursday) as its new director general.

At Nykredit, Berg was in charge of 
regulatory affairs and ratings, and he 
was a member of the executive board 
of Nykredit Bank. He joined Nykredit 
in 2010 from Danmarks Nationalbank, 
where he had worked as head of finan-
cial stability, head of market operations, 
and head of payment systems. His expe-
rience also includes stints at the Europe-
an Central Bank and IMF.

Berg replaces Ulrik Nødgaard as di-
rector general. n

Berg joins Danish FSA 
as director general

Why not visit us online at Nordic-FI.com
every week for the latest on Nordic banks? 
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ISIN Coupon Maturity Mid Spd
AKTIA (*AKTIA REMB)

XS0946639381* 1.125 25/06/2018 -5
XS1056447797 1.000 15/04/2019 -2
XS1210338015 0.250 31/03/2022 0

BRF
XS0882166282 2.500 31/01/2018 30

CBSBKF
XS1227609879 1.000 06/05/2020 75

DANBNK
XS1113212721 0.375 26/08/2019 1
XS0469000144 4.125 26/11/2019 2
XS1197037515 0.250 06/04/2020 3
XS1287931601 0.375 08/09/2020 8
XS1071388117 1.250 11/06/2021 5
XS0519458755 3.750 23/06/2022 8
XS1139303736 3mE+35 19/11/2018 30
XS1241229704 0.750 04/05/2020 55

Danske Bank Finland (SAMBNK)
XS0834714254 1.625 27/09/2019 -3
XS0640463062 3.875 21/06/2021 -1

DNBNO
XS0877571884 1.000 22/01/2018 -2
XS0992304369 1.125 12/11/2018 1
XS0794233865 1.875 18/06/2019 2
XS1117515871 0.375 07/10/2019 5
XS1137512742 3mE+10bp 17/11/2021 21
XS0637846725 3.875 16/06/2021 9
XS0759310930 2.750 21/03/2022 13
XS0856976682 1.875 21/11/2022 12
XS0522030310 3.875 29/06/2020 42
XS0595092098 4.375 24/02/2021 58
XS0732513972 4.250 18/01/2022 62

EIKBOL
XS0794570944 2.000 19/06/2019 5
XS1044766191 1.500 12/03/2021 11

JYBC
XS1078186001 3mE+50bp 19/06/2017 24
XS1207605210 3mE+35bp 23/03/2018 37

LANSBK
XS0926822189 1.125 07/05/2020 7
XS1222454032 0.25 22/04/2022 8

MINGNO
XS0893363258 2.125 21/02/2018 45
XS1069518451 1.500 20/05/2019 63

NDASS
XS1014673849 1.250 14/01/2019 -7
XS0874351728 1.375 15/01/2020 -6
XS1204134909 0.125 17/06/2020 -5
XS0591428445 4.000 10/02/2021 -2
XS1132790442 1.000 05/11/2024 -3
XS1204140971 0.625 17/06/2027 3
XS0916242497 1.375 12/04/2018 28
XS0728763938 4.000 11/07/2019 36
XS1242968979 3mE+30bp 05/06/2020 38
XS0520755488 4.000 29/06/2020 47
XS1032997568 2.000 17/02/2021 50
XS0801636902 3.250 05/07/2022 55
XS1189263400 1.125 12/02/2025 80

NYKRE (*senior secured)
LU0921853205* 1.750 02/05/2018 30
LU0996352158* 1.750 28/01/2019 35

ISIN Coupon Maturity Mid Spd
POHBK

XS1076088001 0.750 11/06/2019 -4
XS1045726699 1.500 17/03/2021 -2
XS1285892870 0.625 09/04/2022 -1
XS1144844583 1.000 28/11/2024 -1
XS0931144009 1.250 14/05/2018 33
XS1077588017 1.125 17/06/2019 42
XS1040272533 2.000 03/03/2021 67
XS1196759010 0.750 03/03/2022 75

SANTAN (Norway)
XS1218217377 0.625 04/20/2018 76

SBAB
XS1300812077 0.375 05/10/2020 10
XS1117542412 0.625 07/10/2021 7
XS1248348721 0.750 17/06/2022 8
XS1241559910 3mE+30bp 27/06/2018 37
XS0968885623 2.375 04/09/2020 73

SEB
XS0988357090 1.625 04/11/2020 5
XS0614401197 4.125 07/04/2021 6
XS1246782269 0.750 16/06/2022 9
XS0592695000 4.250 21/02/2018 26
XS0972089568 2.000 18/03/2019 49
XS0854425625 1.875 14/11/2019 52
XS1291152624 3mE+47 15/09/2020 48
XS1033940740 2.000 19/02/2021 65

 SHBASS 
XS0906516256 1.000 19/06/2018 -1
XS1050552006 1.000 04/01/2019 0
XS1135318431 0.625 10/11/2021 8
XS0794225176 2.250 14/06/2018 32
XS0965050197 2.250 27/08/2020 49
XS0693812355 4.375 20/10/2021 62
XS0819759571 2.625 23/08/2022 66

SPABOL
XS0738895373 2.750 01/02/2019 2
XS0995022661 1.500 20/01/2020 6
XS0942804351 1.500 12/06/2020 8
XS0587952085 4.000 03/02/2021 6
XS0674396782 3.375 07/09/2021 7
XS1285867419 0.750 05/09/2022 12

SRBANK
XS0853250271 2.000 14/05/2018 47
XS0965489239 2.125 27/02/2019 69
XS0876758664 2.125 03/02/2020 75
XS1055536251 2.125 14/04/2021 92

SRBOL
XS1297977115 500.000 28/09/2020 12

SVEGNO
XS0969571065 1.500 11/09/2018 3
XS1015552836 1.250 16/01/2019 0
XS1294537458 0.375 08/09/2020 7
XS1225004115 0.250 29/04/2022 11

SWEDA
XS1296948588 0.375 29/09/2020 6
XS1069674825 1.125 21/05/2021 6
XS1200837836 0.375 11/03/2022 7
XS1045283766 1.500 18/03/2019 51
XS1277337678 3mE+50bp 18/08/2020 46
XS1239401216 1.000 01/06/2022 60

Source: CACIB trading

Euro Nordic covered bond & senior unsecured secondary spreads
Covered versus ASW, senior unsecured (shaded) versus Z spreads, 1/10/15. See disclaimer on page 6.
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Disclaimer

This material has been prepared by Crédit Agricole Corporate and Investment Bank or one of its affiliates (collectively “Crédit 
Agricole CIB”). It does not constitute “investment research” as defined by the Financial Conduct Authority and is provided 
for information purposes only. It is not to be construed as a solicitation or an offer to buy or sell any financial instruments and 
has no regard to the specific investment objectives, financial situation or particular needs of any recipient. Crédit Agricole CIB 
does not act as an advisor to any recipient of this material, nor owe any recipient any fiduciary duty and nothing in this material 
should be construed as financial, legal, tax, accounting or other advice. Recipients should make their own independent appraisal 
of this material and obtain independent professional advice from legal, tax, accounting or other appropriate professional advis-
ers before embarking on any course of action. The information in this material is based on publicly available information and 
although it has been compiled or obtained from sources believed to be reliable, such information has not been independently 
verified and no guarantee, representation or warranty, express or implied, is made as to its accuracy, completeness or correct-
ness. This material may contain information from third parties. Crédit Agricole CIB has not independently verified the accuracy 
of such third-party information and shall not be responsible or liable, directly or indirectly, for any damage or loss caused or 
alleged to be caused by or in connection with the use of or reliance on this information. Information in this material is subject 
to change without notice. Crédit Agricole CIB is under no obligation to update information previously provided to recipients. 
Crédit Agricole CIB is also under no obligation to continue to provide recipients with the information contained in this material 
and may at any time in its sole discretion stop providing such information. Investments in financial instruments carry significant 
risk, including the possible loss of the principal amount invested. This material may contain assumptions or include projections, 
forecasts, yields or returns, scenario analyses and proposed or expected portfolio compositions. Actual events or conditions may 
not be consistent with, and may differ materially from, those assumed. Past performance is not a guarantee or indication of future 
results. The price, value of or income from any of the financial products or services mentioned herein can fall as well as rise and 
investors may make losses. Any prices provided herein (other than those that are identified as being historical) are indicative only 
and do not represent firm quotes as to either price or size. Financial instruments denominated in a foreign currency are subject 
to exchange rate fluctuations, which may have an adverse effect on the price or value of an investment in such products. None 
of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other 
party without the prior express written permission of Crédit Agricole CIB. No liability is accepted by Crédit Agricole CIB for any 
damages, losses or costs (whether direct, indirect or consequential) that may arise from any use of, or reliance upon, this mate-
rial. This material is not directed at, or intended for distribution to or use by, any person or entity domiciled or resident in any 
jurisdiction where such distribution, publication, availability or use would be contrary to applicable laws or regulations of such 
jurisdictions. Recipients of this material should inform themselves about and observe any applicable legal or regulatory require-
ments in relation to the distribution or possession of this document to or in that jurisdiction. In this respect, Crédit Agricole CIB 
does not accept any liability to any person in relation to the distribution or possession of this document to or in any jurisdiction. 

United States of America: The delivery of this material to any person in the United States shall not be deemed a recommendation 
to effect any transactions in any security mentioned herein or an endorsement of any opinion expressed herein. Recipients of this 
material in the United States wishing to effect a transaction in any security mentioned herein should do so by contacting Crédit 
Agricole Securities (USA), Inc. 

United Kingdom: Crédit Agricole Corporate and Investment Bank is authorised by the Autorité de Contrôle Prudentiel (ACP) 
and supervised by the ACP and the Autorité des Marchés Financiers (AMF) in France and subject to limited regulation by the 
Financial Conduct Authority and the Prudential Regulation Authority. Details about the extent of our regulation by the Financial 
Conduct Authority and the Prudential Regulation Authority are available from us on request. Crédit Agricole Corporate and In-
vestment Bank is incorporated in France  and registered in England & Wales Registered number : FC008194. Registered office: 
Broadwalk House, 5 Appold Street, London, EC2A 2DA.

© 2015, CRÉDIT AGRICOLE CORPORATE AND INVESTMENT BANK All rights reserved.
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