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Moody’s upgraded six Nordic issuers 
yesterday (Wednesday) – Danske, DNB, 
Handelsbanken, Nykredit Realkredit, 
SEB and Swedbank – citing strong mac-
ro profiles, healthy and strengthened 
core financial ratios and benefits of the 
introduction of bail-in regimes across 
the region.

The upgrades came as Moody’s con-
cluded reviews of six Nordic banking 
groups (those listed above with the addi-
tion of Nordea but excluding Nykredit) 
and also Danish institutions in relation to 
the application of the rating agency’s up-
dated methodology for banks, which also 
takes into account its lower expectations 
of government support.

“The revised methodology includes a 
number of elements that Moody’s has de-
veloped to help accurately predict bank 
failures and determine how each creditor 
class is likely to be treated when a bank 
fails and enters resolution,” it said. “These 
new elements capture insights gained from 
the crisis and the fundamental shift in the 

banking industry and its regulation.”
Macro Profiles introduced for banks as 

part of the rating agency’s methodology 
came in at “very strong” for operations 
in Norway and Sweden, and “strong” for 
Denmark and Finland, which Moody’s 
said reflects high economic, institutional 
and government financial strength.

The rating agency also highlighted the 
core financial metrics of the six banking 
groups reviewed, including aggregate 
problem loan ratios that for the Norwe-
gian and Swedes are among the lowest 
in Europe, while the metrics of Danish 
banks are improving. Baseline Credit As-
sessments of a2 to baa3 also reflect strong 
capital buffers and stable profitability 
metrics, with a strong focus on cost man-
agement, said Moody’s.

It noted that the four Nordic countries 
are all expected to introduce operating 
resolution regimes and under its Ad-
vanced Loss Given Failure (LGF) analy-
sis it assigns one or two notches of uplift 
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Moody’s ups six Nordics as 
new criteria reflect strengths

Latest Nordic FI benchmarks

Senior unsecured (z spreads mid)
NDASS FRN 06/20 35bp
SBAB FRN 06/18 32bp
DANBNK 0.750% 05/20 51bp

Covered bonds (asw spreads mid)
SEB 0.750% 06/22 -3bp
SVEGNO 0.250% 04/22 -2bp
AKTIA 0.750% 03/22 -4bp

 Source: CACIB trading 18/6/15
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Norwegian mortgage 
standards, CCB more 
stringent as rates eased
Norwegian residential mortgage lend-
ing regulations will be tightened and 
the countercyclical buffer (CCB) for 
banks increased to 1.5%, the Ministry 
of Finance announced this week, while 
Norges Bank cut its key policy rate by 
0.25% today (Thursday).

The increase in the CCB requirement 
from 1% to 1.5%, to come into effect on 
30 June 2016, was announced today by 
the Norwegian Ministry upon the advice 
of Norges Bank, which yesterday formally 
delivered its verdict that imbalances in the 
household sector are increasing.

“We have now won some experience 
with setting the countercyclical capital 
buffer requirement, where Norges Bank’s 
assessments and advice have provided a 
good basis for the Ministry’s decisions,” 
said Minister of Finance Siv Jensen. “I 
have therefore been able to act quickly on 
Norges Bank’s advice.

The Ministry announced the measures 
to tighten mortgage lending on Monday to 
come into effect on 1 July, although these 
are only in place until the end of 2016. 
The new rules come after Finanstilsynet 
in March suggested that regulations, rather 
than existing guidelines, were required to 
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from the banks’ adjusted BCAs.
“This analysis represents a range of 

‘very-low’ to ‘low’ loss given failure for 
long-term deposits and senior debt, taking 
into account the protection offered by the 
banks’ sizeable volumes of deposits and 
the amount of debt subordinated to both 
senior debt and deposits,” said Moody’s.

It said the introduction of the Bank Re-
covery & Resolution Directive (BRRD) 
in the EU has led to a lowering of its gov-
ernment support assumptions for banks, 
but added that this had in most cases been 
moderated and in some cases wholly or 
more than offset by the Advanced LFG 
analysis impact. The six banking groups 
and their subsidiaries each retained one 
notch of government support uplift to re-
flect high systemic importance.

The senior unsecured ratings of Swe-
den’s SEB and Swedbank were upgraded 
from A1 to Aa3, while that of Svenska 
Handelsbanken was raised from Aa3 to 
Aa2. Nordea Bank’s senior unsecured rat-
ing was confirmed at Aa3.

DNB Bank’s senior unsecured rating 
was upgraded from A1 to Aa3. Moody’s 
noted that DNB enjoys two notches of sup-
port uplift, taking into account the govern-
ment’s 34% ownership of the bank.

“While Moody’s expects Norway to in-
troduce bank resolution legislation in the 

coming years,” it said, “the rating agen-
cy believes that Norway, as a non-EU 
European Economic Area member with 
substantial government wealth, will have 
more flexibility in dealing with bank reso-
lutions compared with EU states.”

Following the introduction of BRRD 
into Danish law on 26 March, Moody’s 
revised its systemic support assumptions 
for Danish banks. However, Danske Bank 
and Nykredit Realkredit retained one 
notch of uplift and based on the overall 
reviews conducted by the rating agen-
cy Danske’s senior unsecured debt was 
upgraded from A3 to A2 and Nykredit 
Realkredit’s long term issuer rating was 
lifted from Baa2 to Baa1.

The rating agency cited as a factor in 
its positive rating actions on Nykredit 
Realkredit a recent increase in the matur-
ities of its covered bond issuance and the 
designation of covered bonds as Level 1B 
assets in EU LCR rules. 

However, the rating agency downgrad-
ed the long term deposit and senior unse-
cured debt ratings of Nykredit Bank from 
Baa2 to Baa3, citing weak asset quality 
and profitability challenge.

Sydbank’s long term deposit rating was 
raised from Baa1 to A3 and Ringkjøbing 
Landbobank’s from Baa1 to A1. Jyske 
Bank’s Baa1 senior unsecured rating was 
affirmed. n
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Six Nordics taken up a notch
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lessen the risk of financial instability, in re-
sponse to a query from the Ministry.

The move will turn from a guideline into 
a regulation an 85% cap on the loan-to-
value (LTV) ratio of residential mortgage 
loans. The new regulation nevertheless al-
lows some room for deviation from the cap 
by introducing a so-called “speed limit” 
that allows for 10% of a lender’s approved 
loans per quarter to be loans that do not 
meet the requirements for debt-servicing 
capacity, LTV ratio or repayments.

Lenders will also have to make allow-
ance for an interest rate increase of 5 per-
centage points when assessing a borrow-
er’s debt-servicing ability. For residential 
mortgage loans with a loan-to-value ratio 
above 70%, lenders will be required to 
demand repayments. These rules had also 
previously been in place as guidelines.

“I am confident that Norwegian lenders 
are prudent in their individual credit as-
sessments, but the strong growth in lend-
ing and household indebtedness can be a 
risk factor for the Norwegian economy,” 
said Jensen.

Making the 85% LTV cap a regulation 
was among the proposals put forward 
by Finanstilsynet on 17 March. Howev-
er, Finanstilsynet had also proposed that 
the mortgage rate increase used when 
stress-testing a borrower’s debt-servicing 
capacity be increased from 5 percentage 
points to 6 percentage points, and recom-
mended more stringent amortisation and 
home equity credit line regulations that the 
Ministry of Finance did not take up.

The Ministry said the mortgage regula-
tions will be continuously evaluated and 
will cease to have effect on 31 December 
2016 unless an assessment shows the need 
for the measures to be extended.

The measures to tighten Norwegian 
household debt in particular come as the 
central bank today lowered its key policy 
rate by 0.25% from 1.25% to 1%.

“Developments in the Norwegian econ-
omy have been slightly weaker than ex-
pected and the economic outlook has de-
teriorated somewhat,” said Norges Bank 
governor Øystein Olsen. “The current 
assessment of the outlook for the Nor-
wegian economy suggests that the key 
policy rate may be reduced further in the 
course of autumn.” n

Norges Bank flags new 
rate cut in autumn

ø
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How much repricing do we need in covered bonds?
There are many different ways inves-
tors look at relative value for covered 
bonds, writes Florian Eichert, senior 
covered bond analyst at Crédit Agricole 
CIB. Asset managers might look at 
bonds differently from bank treasur-
ies. French investors might take a dif-
ferent approach to German accounts. 
And even within these groups there are 
different approaches. To make matters 
worse, the relevant benchmarks are 
quite fluid and change over time.

We have, however, reached levels 
where the covered bond market is strug-
gling to gain traction – something that 
is true irrespective of which approach to 
determining relative value is used – and 
even new issues that offer substantial new 
issue concessions are no easy sells.

In this article we have tried to assess at 
what point we will have a more normal 
market again that does not just rely on 
what the Eurosystem does or does not do.

RELATIVE VALUE
The Covered-sovereign spread
One relationship that many investors have 
looked at during the recent volatile weeks 
has been that with the underlying sover-

eign. Covered bonds have remained ex-
tremely stable compared with sovereign 
debt, highlighting one of the qualities of 
the asset class. With the exception of five 
year Austrian paper, sovereign debt vola-
tility as measured by the 90-day standard 
deviation of asset-swap spreads has been 
a multiple of that of covered bonds.

However, as a consequence of this 
higher level of stability in the covered 
bond space, the difference between the 
two has come down quite significantly 
across the board:

l In peripheral markets we are again 
at negative spreads in excess of -100bp 
for the top names at the long end.
l In core sectors, French covered 
bonds at the long end trade through 
OATs again, for example, while 10 
year Pfandbriefe are again around 
20bp wider than Bunds, a differ-
ence that has almost halved since 
mid-February.

When looking at relative value between 
the two markets, there is no “one size fits 
all” formula that investors could use to 
come up with a fair spread. For bank treas-

uries, we can calculate a minimum pick-
up to cover the extra capital (higher risk 
weight) and funding cost (higher haircut) 
from LCR level 1A to 1B/2A levels based 
on the additional capital cost and funding 
cost of the haircut of covered bonds. For 
1B covered bonds, we would be talking 
about 10bp-15bp, for 2A around 20bp-
25bp, in our view.

We do not only have bank treasuries 
buying, however. Many real money asset 
managers do focus on this spread as well, 
and for them there is no regulatory angle 
we could take to determine fair value. It is 
thus probably better to look back at which 
levels have led to what degree of activity 
in the last few months:

l Pfandbriefe really started to strug-
gle to advance further once they 
moved inside 20bp over Bunds. In-
vestor demand and trading activity 
really slowed down.
l In other core markets, trades at 
negative spreads to sovereign debt 
took place, but they were few and far 
between. However, at levels of 10bp-
15bp we saw demand in secondary as 
well as primary markets.

ASW spread evolution 5Y covered bonds by country 
(bp) 
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l In peripheral markets such as Italy 
and Spain, there was trading and also 
new issuance at levels deeply through 
BTPs and Bonos, but investors really 
started to hurt when pushing the buy 
button from around 50bp through 
sovereign debt for tier one issuers.

In other words, we would need to see 
covered-sovereign spreads move around 
10bp-15bp wider in core sectors to reach 
the levels mentioned above, while in pe-
ripheral markets we are talking about a 
multiple of this number.

When comparing covered bonds to sov-
ereign debt, though, one should not forget 
to look left and right for potential addi-
tional drivers that could move the spread:

l A Pfandbrief-Bund spread might 
look attractive at 30bp. If we are 
looking at a bond trading at a nega-
tive yield, however, investors might 
still not buy.
l If the ASW spread level of a cov-
ered bond is so deep in negative terri-
tory that we are well below any fund-
ing level of banks and inside three 
or sixth month Euribor levels when 
swapped, we might be waiting for the 
30bp to become 20bp for a long time 
without anything actually happening.

Additional limitation 1: negative yields
Even though hardly any investor out there 
has clear rules that prevent purchases at 
negative yields, many have nonethe-
less tried to avoid buying below 0% at 
all cost. Even CBPP3 tried to avoid this 
and has bought at negative yields on only 
very few occasions. The spread difference 
to sovereign debt has in those cases been 
almost irrelevant.

In fact, we have seen covered-sov-
ereign spread curves strongly inverted 
as the shorter end was kept close to the 
0% yield level while short-dated govvies 
were as much as 28bp in negative yield 
territory. This did push the spread over 
govvies wider, while the much steeper 
govvie curves compared with covered 
bonds led to tighter covered–govvie 
spreads towards the longer end.

Fortunately, negative yields have be-
come a much less pronounced issue in 
covered bond markets. We did have 
close to 20% of the market yielding be-
low 0% at one point. This number has 
now come down to a mere 2%, with the 
only negative yielding bonds coming 
from Finland, Germany and Sweden. We 
are also only talking about 2016 maturi-
ties at most.

Negative yields are therefore no longer 
a major limiting or distorting factor for 

the covered-sovereign spread relationship 
at this time, in our view.

Additional limitation 2: bank treasuries’ 
internal benchmarks
Bank treasuries look at covered bonds in 
a number of different ways that can all 
place an additional limit on the spread 
level they are happy to accept:

l Spread against their own funding
l Swapped levels are compared against 
six month Euribor, three month Euribor 
or EONIA
l Spread against LCR Level 1A as-
sets (sovereign debt and SSA paper)
l Absolute yield.

The compression across countries and 
issuers has aligned the funding costs of 
individual banks more closely. Funding 
levels are, however, still different from 
bank to bank, even from maturity to ma-
turity. Consequently, what can be attrac-
tive for one bank is not attractive for an-
other. We can therefore not really derive 
any general statement from this approach 
about which spread levels we need to see 
before accounts get back into the market 
more actively.

As mentioned above, on the LCR 
comparison we have run simulations in 
the past that put the fair spread between 
a 0% risk-weighted Level 1A sover-
eign bond and a 10% Level 1B covered 
bond in the region of 15bp. For 20% 
risk-weighted 2A covered bonds, the 
difference is more in the 25bp region. 
Since many banks are exceeding their 
LCR targets, this approach for the time 
being has become a little less relevant. 
We have spoken to accounts that would 
rather let some LCR portfolio assets ma-
ture and the LCR ratio fall slightly than 
invest at levels that might be in excess of 
what is needed above sovereign debt for 
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LCR purposes but too tight versus their 
own funding.

We can, however, draw conclusions 
that are relevant for the wider market 
when looking at the behaviour of those 
accounts for whom the comparison is 
to three or six month Euribor or Eonia 
swapped levels.

Bank treasuries typically swap their 
fixed-rate investments down to a floating 
rate either versus six or three month Euri-
bor or even versus Eonia. Bonds they buy 
should ideally pay a positive spread after 
swapping them from a fixed rate down to 
the respective floating rate:

 
l For those accounts using six 
month, generating a positive spread 
essentially means that bonds need 
to pay a positive level versus 
swaps. These accounts are virtu-
ally kept outside the covered bond 
market for now as core bonds are 
largely in negative territory versus 
swaps, while in many cases credit 
lines for peripheral markets are not 
yet fully open (even if they are, in-
terest is low).
l Those benchmarking against three 
month Euribor do at least gain the 3/6 
basis, which is currently a high sin-
gle-digit basis point number. In other 

words, for their positions to yield a 
positive spread they can be as low 
as -5bp to -10bp versus swaps de-
pending on the maturity. While this 
does not open the whole market, it 
does extend the potential universe in 
which they can invest.
l Those benchmarking against EO-
NIA gain the EONIA basis, which 
currently is in the mid-20s range. 
Consequently, apart from the tightest 
part of the Pfandbrief market, these 
accounts can essentially play in the 
whole market.

It is hard to say which approach is most 
commonly used. In Germany, for exam-
ple, many accounts measure against six 
month; in France, on the other hand, three 
month and even in a few (but large) cases 
EONIA are being used.

Irrespective of the benchmark used, the 
desire to stay in positive spread territory 
is strong but not absolute. Bank treasuries 
can buy at negative spread levels, espe-
cially when they are based in a country 
such as Germany where higher yielding 
alternatives are few and far between and 
where funding costs for banks are ex-
tremely low.

Nonetheless, at ASW spread levels that 
are a double-digit basis points number in 

negative territory the natural demand for 
covered bonds is limited mainly to three 
types of investors:

l Bank treasuries that are forced to 
buy as they are limited by risk de-
partments and can’t move elsewhere, 
while at the same time having to in-
vest money (unless they’re happy to 
park it at -20bp at the ECB).
l Dedicated covered bond mandates 
of asset managers that do not want to 
hold cash, for which they are some-
times charged in excess of the ECB 
deposit rate of -20bp.
l CBPP3 accounts that have a vol-
ume rather than a return target.

Below we have shown where there are 
positive spread levels based on the ap-
proach taken (versus six or three month 
Euribor or EONIA) in selected markets 
by maturity.

AT WHAT POINT DO WE SEE VALUE?
Core
In five year core covered bond sectors 
we would need to see the following lev-
els versus sovereign debt to have a better 
functioning market again that does not 
rely solely on CBPP3 demand and some 
forced buyers:

Sources: Bloomberg, CACIB
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l Germany: 25bp-30bp versus Bunds
l Belgium, Finland, Netherlands: 
20bp-25bp versus their respective 
sovereign curves
l France: 10bp-15bp versus OATs

Compared with today, we are thus talk-
ing about roughly 10bp of widening in 
most cases. That 10bp would bring the 
relationship to sovereign debt back into 
line and also mean that five year sectors 
such as Dutch, Finnish or French covered 
bonds would be trading at only a mid-sin-
gle-digit basis point number through 
swaps versus the current -15bp to -20bp. 
This in turn would be enough to bring 
bank treasuries that look at levels versus 
three Euribor back into the picture.

Sectors such as the UK, Canada or 
Australia, which trade around 5bp wider 
than the above-mentioned sectors, would 
not have to widen quite as much to reach 
levels where they are at least in line with 
minimum return requirements for those 
treasuries benchmarking against three 
month Euribor.

Whether investors are happy to buy the 
moment we reach these levels in today’s 
volatile markets is another story. Valua-
tions can also always overshoot in illiq-
uid markets. In our view the levels above 
would eventually lead to more normal in-
vestor demand and, in the event of an over-
shooting, we should return to that range.

Periphery
In peripheral markets the situation looks a 
little different:

l After all, peripheral markets are 
mostly not facing the negative spread 
levels versus ASW and three or six 
month Euribor that core sectors are. 
These considerations are thus not a ma-
jor driver as they are in core markets.
l At the same time, asset managers 
riding the compression trade to core 
sectors that had been focusing on the 
ASW spread differences to core sec-
tors are less of a factor these days as 
the rally is virtually over.
l Consequently, the focus has been 
a lot more on the spread to domestic 
sovereign debt.

We are not saying that spreads have to 
be positive to have a functioning market. 
There has been issuance at deeply nega-
tive spread levels, especially by the tier 
one names from Italy and Spain. Howev-

er, the current levels of 100bp and more 
inside their sovereign curve at the 10 year 
point and -60bp to -70bp in five years are 
not sustainable in our view, and already 
Banco Sabadell’s five year deal – which 
was priced around -40bp through Bonos 
– highlights this.

In our view the following levels in five 
years would lead to a market functioning 
more normally again that can see sustain-
able new issuance:

l Italy, Spain tier one banks: -30bp 
to -40bp versus BTPs and Bonos
l Italy, Spain second tier names: 
-10bp to -20bp versus BTPs and 
Bonos, with a flat or even positive 
level being ideal.

In 10 years we would look for:

l Italy, Spain tier one banks: -40bp 
to -50bp versus BTPs and Bonos
l Italy, Spain second tier names: -20bp 
to -30bp versus BTPs and Bonos

The adjustment of around 30bp versus 
the underlying sovereign in five years 
(and up to 50bp-75bp in 10 years), how-
ever, would not have to come from ASW 
widening of peripheral covered bonds, it 
can also eventually come from the sov-
ereign bond markets. Should core bonds 
widen by the above-mentioned 10bp, we 
would rather initially expect peripheral 
bonds to go wider more or less in paral-
lel in the absence of substantial new is-
suance and a nasty Greek-related move 
in the sovereign bond markets of these 
countries.

Most issuers can in fact sit tight and 
wait for the bulk of the adjustment to 
come from sovereign bond tightening or 
in the meantime focus on the short end of 
the curve where levels are not as deeply 
negative as at the long end. Only should 
the relationship not finally normalise from 
the sovereign side of the equation would 
peripheral covered bonds have to widen 
versus ASW beyond the 10bp mentioned 
above for core sectors.

Bottom line
Covered bond markets have weathered 
the recent volatility in rates markets ex-
tremely well. Volatility here has been a 
fraction of that in other sectors such as 
sovereign debt.

Nonetheless, the current covered bond 
market feels very heavy in primary as 

well as secondary markets. The rates vol-
atility had led to many investors becom-
ing rather inactive in secondary markets, 
a fact that can also be seen by the CBPP3 
slowing down to only around Eu400m of 
secondary market purchases versus the 
programme average of Eu500m. And last 
week has shown that primary markets can 
also be a struggle for issuers despite the 
higher absolute yield levels and rather 
generous new issue concessions.

At current tight levels versus sovereign 
debt and deeply negative ASW spread 
levels covered bond markets simply 
aren’t functioning properly as the natural 
demand from private sector investors is 
missing, and buying in secondary mar-
kets is almost exclusively limited to the 
CBPP3 doing its daily rounds.

To get to a more normal market where 
private sector investors are also on the 
buying end of a trade, where CBPP3 is 
not involved in every single ticket, and 
where issuers can successfully access 
primary markets without the presence of 
major execution risk, we would need a re-
pricing of covered bond spreads.

In our view around 10bp of spread wid-
ening in core Eurozone covered bond sec-
tors versus swaps would bring back more 
bank treasuries and make covered bonds 
fairly valued versus sovereign debt again.

In combination with higher outright 
yields this should actually bode well for 
covered bond demand, at least once rates 
show some signs of stopping the unpleas-
ant habit of moving all over the place in 
20bp intra-day swings.

Non-Eurozone sectors that are not as 
deep in negative ASW territory would in 
this case be pushed wider as well, but the 
widening should be less pronounced as 
they would start the adjustment process 
from a higher absolute spread level.

For peripheral markets the adjustment 
would in theory have to be much more 
pronounced than the 10bp mentioned 
above given the deeply negative spreads 
to the underlying sovereign bond mar-
kets. In the absence of new issuance 
that could lead to a repricing, however, 
we can very well remain in the current 
distorted situation given CBPP3’s pres-
ence. We would thus expect peripheral 
markets to move wider in parallel with 
core sectors and any excess widening 
to be related to Greece’s impact on the 
sovereign bond space than where private 
sector demand would realistically come 
back in. n
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ISIN Coupon Maturity Mid Spd
AKTIA (*AKTIA REMB)

XS0946639381* 1.125 25/06/2018 -6
XS1056447797 1.000 15/04/2019 -8
XS1210338015 0.250 31/03/2022 -4

BRF
XS0882166282 2.500 31/01/2018 40

CBSBKF
XS1227609879 1.000 06/05/2020 66

DANBNK
XS1113212721 0.375 26/08/2019 -5
XS0469000144 4.125 26/11/2019 -6
XS1197037515 0.250 06/04/2020 -3
XS1071388117 1.250 11/06/2021 -3
XS0519458755 3.750 23/06/2022 -3
XS1139303736 3mE+35 19/11/2018 26
XS1241229704 0.750 04/05/2020 51

Danske Bank Finland (SAMBNK)
XS0834714254 1.625 27/09/2019 -9
XS0640463062 3.875 21/06/2021 -7

DNBNO
XS0877571884 1.000 22/01/2018 -10
XS0992304369 1.125 12/11/2018 -4
XS0794233865 1.875 18/06/2019 -6
XS1117515871 0.375 07/10/2019 -5
XS1137512742 3mE+10bp 17/11/2021 10
XS0637846725 3.875 16/06/2021 -4
XS0759310930 2.750 21/03/2022 -2
XS0856976682 1.875 21/11/2022 -2
XS0522030310 3.875 29/06/2020 26
XS0595092098 4.375 24/02/2021 54
XS0732513972 4.250 18/01/2022 50

EIKBOL
XS0851683473 1.250 06/11/2017 -5
XS0794570944 2.000 19/06/2019 -2
XS1044766191 1.500 12/03/2021 -4

JYBC
XS1078186001 3mE+50bp 19/06/2017 23
XS1207605210 3mE+35bp 23/03/2018 30

LANSBK
XS0926822189 1.125 07/05/2020 -4
XS1222454032 0.25 22/04/2022 -2

MINGNO
XS0893363258 2.125 21/02/2018 31
XS1069518451 1.500 20/05/2019 39

NDASS
XS0731649660 2.375 17/07/2017 -7
XS0965104978 1.375 20/08/2018 -10
XS1014673849 1.250 14/01/2019 -8
XS0778465228 2.250 03/05/2019 -10
XS0874351728 1.375 15/01/2020 -11
XS1204134909 0.125 17/06/2020 -10
XS0591428445 4.000 10/02/2021 -8
XS1132790442 1.000 05/11/2024 -7
XS1204140971 0.625 17/06/2027 -1
XS0916242497 1.375 12/04/2018 16
XS0728763938 4.000 11/07/2019 31
XS1242968979 3mE+30bp 05/06/2020 35
XS0520755488 4.000 29/06/2020 37
XS1032997568 2.000 17/02/2021 48
XS0801636902 3.250 05/07/2022 46
XS1189263400 1.125 12/02/2025 56

ISIN Coupon Maturity Mid Spd
NYKRE (*senior secured)

LU0787776052* 3.250 01/06/2017 27
LU0921853205* 1.750 02/05/2018 25
LU0996352158* 1.750 28/01/2019 34

POHBK
XS0646202407 3.500 11/07/2018 -8
XS1076088001 0.750 11/06/2019 -9
XS1045726699 1.500 17/03/2021 -8
XS1144844583 1.000 28/11/2024 -6
XS0540216669 3.000 08/09/2017 10
XS0931144009 1.250 14/05/2018 23
XS1077588017 1.125 17/06/2019 23
XS1040272533 2.000 03/03/2021 50
XS1196759010 0.750 03/03/2022 59

SANTAN (Norway)
XS1218217377 0.625 04/20/2018 55

SBAB
XS1117542412 0.625 07/10/2021 -5
XS1241559910 3mE+30bp 27/06/2018 32
XS0968885623 2.375 04/09/2020 42

SEB
XS0894500981 1.500 25/02/2020 -8
XS0988357090 1.625 04/11/2020 -7
XS0614401197 4.125 07/04/2021 -4
XS1246782269 0.750 16/06/2022 -3
XS0730498143 3.875 12/04/2017 10
XS0592695000 4.250 21/02/2018 20
XS0972089568 2.000 18/03/2019 28
XS0854425625 1.875 14/11/2019 33
XS1033940740 2.000 19/02/2021 55

SHBASS 
XS0906516256 1.000 19/06/2018 -7
XS1050552006 1.000 04/01/2019 -9
XS1135318431 0.625 10/11/2021 -5
XS0732016596 3.375 17/07/2017 11
XS0794225176 2.250 14/06/2018 14
XS0965050197 2.250 27/08/2020 35
XS0693812355 4.375 20/10/2021 41
XS0819759571 2.625 23/08/2022 37

SPABOL
XS0820929437 1.250 28/02/2018 -11
XS0738895373 2.750 01/02/2019 -7
XS0995022661 1.500 20/01/2020 -6
XS0942804351 1.500 12/06/2020 -4
XS0587952085 4.000 03/02/2021 -5
XS0674396782 3.375 07/09/2021 -4

SRBANK
XS0853250271 2.000 14/05/2018 27
XS0965489239 2.125 27/02/2019 41
XS0876758664 2.125 03/02/2020 47
XS1055536251 2.125 14/04/2021 60

SVEGNO
XS0969571065 1.500 11/09/2018 -3
XS1015552836 1.250 16/01/2019 -6
XS1225004115 0.250 29/04/2022 -2

SWEDA
XS0925525510 1.125 07/05/2020 -5
XS1069674825 1.125 21/05/2021 -6
XS1200837836 0.375 11/03/2022 -3
XS1045283766 1.500 18/03/2019 30
XS1239401216 1.000 01/06/2022 58

Euro Nordic covered bond & senior unsecured secondary spreads
Covered versus ASW, senior unsecured (shaded) versus Z spreads, 18/6/15. Source: CACIB trading. See disclaimer on page 8.
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Disclaimer

This material has been prepared by Crédit Agricole Corporate and Investment Bank or one of its affiliates (collectively “Crédit 
Agricole CIB”). It does not constitute “investment research” as defined by the Financial Conduct Authority and is provided 
for information purposes only. It is not to be construed as a solicitation or an offer to buy or sell any financial instruments and 
has no regard to the specific investment objectives, financial situation or particular needs of any recipient. Crédit Agricole CIB 
does not act as an advisor to any recipient of this material, nor owe any recipient any fiduciary duty and nothing in this material 
should be construed as financial, legal, tax, accounting or other advice. Recipients should make their own independent appraisal 
of this material and obtain independent professional advice from legal, tax, accounting or other appropriate professional advis-
ers before embarking on any course of action. The information in this material is based on publicly available information and 
although it has been compiled or obtained from sources believed to be reliable, such information has not been independently 
verified and no guarantee, representation or warranty, express or implied, is made as to its accuracy, completeness or correct-
ness. This material may contain information from third parties. Crédit Agricole CIB has not independently verified the accuracy 
of such third-party information and shall not be responsible or liable, directly or indirectly, for any damage or loss caused or 
alleged to be caused by or in connection with the use of or reliance on this information. Information in this material is subject 
to change without notice. Crédit Agricole CIB is under no obligation to update information previously provided to recipients. 
Crédit Agricole CIB is also under no obligation to continue to provide recipients with the information contained in this material 
and may at any time in its sole discretion stop providing such information. Investments in financial instruments carry significant 
risk, including the possible loss of the principal amount invested. This material may contain assumptions or include projections, 
forecasts, yields or returns, scenario analyses and proposed or expected portfolio compositions. Actual events or conditions may 
not be consistent with, and may differ materially from, those assumed. Past performance is not a guarantee or indication of future 
results. The price, value of or income from any of the financial products or services mentioned herein can fall as well as rise and 
investors may make losses. Any prices provided herein (other than those that are identified as being historical) are indicative only 
and do not represent firm quotes as to either price or size. Financial instruments denominated in a foreign currency are subject 
to exchange rate fluctuations, which may have an adverse effect on the price or value of an investment in such products. None 
of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other 
party without the prior express written permission of Crédit Agricole CIB. No liability is accepted by Crédit Agricole CIB for any 
damages, losses or costs (whether direct, indirect or consequential) that may arise from any use of, or reliance upon, this mate-
rial. This material is not directed at, or intended for distribution to or use by, any person or entity domiciled or resident in any 
jurisdiction where such distribution, publication, availability or use would be contrary to applicable laws or regulations of such 
jurisdictions. Recipients of this material should inform themselves about and observe any applicable legal or regulatory require-
ments in relation to the distribution or possession of this document to or in that jurisdiction. In this respect, Crédit Agricole CIB 
does not accept any liability to any person in relation to the distribution or possession of this document to or in any jurisdiction. 

United States of America: The delivery of this material to any person in the United States shall not be deemed a recommendation 
to effect any transactions in any security mentioned herein or an endorsement of any opinion expressed herein. Recipients of this 
material in the United States wishing to effect a transaction in any security mentioned herein should do so by contacting Crédit 
Agricole Securities (USA), Inc. 

United Kingdom: Crédit Agricole Corporate and Investment Bank is authorised by the Autorité de Contrôle Prudentiel (ACP) 
and supervised by the ACP and the Autorité des Marchés Financiers (AMF) in France and subject to limited regulation by the 
Financial Conduct Authority and the Prudential Regulation Authority. Details about the extent of our regulation by the Financial 
Conduct Authority and the Prudential Regulation Authority are available from us on request. Crédit Agricole Corporate and In-
vestment Bank is incorporated in France  and registered in England & Wales Registered number : FC008194. Registered office: 
Broadwalk House, 5 Appold Street, London, EC2A 2DA.

© 2015, CRÉDIT AGRICOLE CORPORATE AND INVESTMENT BANK All rights reserved.


	_GoBack
	_GoBack

